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ABSTRACT
This study aims to provide a comprehensive evaluation of equity analysis as a fundamental tool
for informed investment decisions in the stock market. Equity analysis involves assessing a
company’s financial health, valuation, profitability, growth potential, and risk profile toestimate
the intrinsic value of its shares. The research focuses on both fundamental and technical
analysis methodologies, including ratio analysis, trend analysis, and valuation models such as

the Price-to-Earnings (P/E) ratio, Price-to-Book (P/B) ratio, and Discounted Cash Flow (DCF).

The study is conducted with reference to selected companies from a specific sector (such as IT,
Banking, or FMCG), using historical data over the period from 2020 to 2024. Financial metrics
are examined to identify patterns and investment opportunities. Comparative analysis with
industry benchmarks is also employed to understand relative performance.

INTRODUCTION

In today’s dynamic and volatile financial markets, investment decisions are no longer based on
intuition or speculation alone. Instead, they require systematic and in-depth analysis tominimize
risk and maximize returns. One of the most crucial tools in this decision-making process is
equity analysis. Equity analysis refers to the evaluation of a company’s stock to determine its
fair market value and potential for future performance. It plays a vital role in guiding investors,

financial analysts, and portfolio managers toward informed and strategic investment choices.

The stock market represents a platform where shares of publicly listed companies are traded.
Investors participate in these markets with the goal of earning returns through capital
appreciation or dividends. However, the risks involved in equity investment—driven by

economicfluctuations,sectoralshifts,andcompany-specificfactors—necessitateathorough

ISSN No: 2250-3676 www.ijesat.com Page 754 of 765


mailto:Sivagolamari0113@gmail.com
mailto:maddiletik12@gmail.com

International Journal of Engineering Science and Advanced Technology (IJESAT) Vol 25 Issue 06, June, 2025

understanding of the underlying fundamentals of the businesses in question. This is where
equity analysis becomes indispensable.

REVIEWOFLITERATURE
1. RaviKumar&DeepaSharma(2025)
“EquityValuationandlnvestmentTrendsinIndianCapitalMarkets”
This study emphasized the relevance of equity valuation tools such as DCF, P/E ratio, and

EV/EBITDA in identifying undervalued stocks in volatile markets. The researchers
analyzedinvestorbehaviorpost-pandemicandsuggestedcombiningquantitative valuation with
qualitative indicators like corporate governance and ESG performance for robust equity
analysis.

2. AnanyaMehta(2024)
“Comparative Performance of Fundamental vs. Technical Analysis in NSE-listed Stocks”

The paper compared the predictive power of fundamental and technical analysis. Results
showedthatwhilefundamentalanalysisissuperiorforlong-terminvesting,technical tools are
more effective in short-term trading strategies. Investors using blended strategies earned
consistent risk-adjusted returns.

3. S.Venkatesh&A.Roy(2024)
“EquityAnalysisthroughFinancialRatios: ASectoral Perspective”
This literature evaluated how profitability and solvency ratios impacted investor

sentiment across IT, Pharma, and Auto sectors. The authors concluded that Return on
Equity and P/B ratio had the strongest correlation with market capitalization growth.

NEEDANDIMPORTANCE

In the rapidly evolving financial markets, equity investments have become a preferred optionfor
individuals and institutional investors aiming for wealth creation. However, the stockmarket is
inherently volatile, and the value of equities can fluctuate widely based on economic,
political,andcompany-specific factors.In suchascenario,equityanalysisbecomesessential to guide
rational investment decisions. This study is necessary to provide investors with an analytical
framework to evaluate stocks based on sound financial principles rather than speculation or
market rumors.

SCOPEOFTHESTUDY
The scope of this study encompasses a comprehensive analysis of equity shares of selected

companies listed on recognized Indian stock exchanges such as the NSE and BSE. The study
primarily focuses on evaluating the financial andmarket performance of these companies overa
defined period, typically from 2020 to 2024. It involves the use of various tools andtechniques
of fundamental analysis, including ratio analysis, trend analysis, and valuation models like the

P/E ratio, Price-to-Book ratio, and Discounted Cash Flow (DCF).
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OBJECTIVESOFTHESTUDY
e To evaluate the financial performance of selected companies through techniques of

fundamental equity analysis.
e To estimate the intrinsic value of selected stocks and compare it with their market
prices.

e Tostudytheimpactofmacroeconomicvariablesonequityprices.
To compare the equity performance of selected companies with industry benchmarks

or peer companies.
e To provide practical recommendations to investors based on the findings of the equity

analysis.

SOURCESOFDATA
SECONDARYDATA

e Secondarydatahasbeenusedforthisstudy.
e Thedatahasbeencollectedfrom:
o Annualreportsoftheselectedcompanies(2020-2024)
o Stockexchangewebsites(NSE,BSE)
o Financialdatabases(Moneycontrol,Bloomberg,Investing.com)
o Journals,books,researchpapers,andcompanyfilings

RESEARCHDESIGN
DESCRIPTIVERESEARCH
This study adopts a descriptive and analytical research design. It aims to describe the

financial and market performance of selected equities and analyze their intrinsic value and

growth potential using fundamental analysis tools.

ANALYTICALRESEARCH
Analytical research is a specific type of study that requires the use of critical thinking skills

and the
assessmentofdataandfactsrelatedtotheresearchconducted. Duringinvestigations,arangeof
individuals,including students, physicians, andpsychologists, employ analyticalresearch
toidentify the most pertinent data

TOOLSANDTECHNIQUESFORANALYSIS

Thefollowingtoolsandtechniqueshavebeenemployedtoanalyzeequityperformance:

e Ratio Analysis: To evaluate profitability, liquidity, solvency, and valuation (e.g., EPS,
P/E ratio, ROE, Debt-Equity Ratio).
e TrendAnalysis:Toobservechangesinkeyfinancialmetricsandstockpricesover time.

e Valuation Methods: Including Price-to-Book Value, PEG ratio, and Discounted Cash
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Flow (DCF) to estimate the intrinsic value of shares.
ComparativeAnalysis: Tobenchmarkthefinancialperformanceofselected companies

against industry peers or sector averages.

LIMITATIONS

e The study relies entirely on secondary sources such as financial statements,
annual reports, and online databases. Any inaccuracies or delays in published
data may affect the validity of the analysis.

e Only a selected sample of companies from a specific sector has been analyzed.
Therefore,thefindingsmaynot begeneralizedacrosstheentirestock market or other
sectors.

e Equity prices are influenced by unpredictable factors such as geopolitical
tensions, regulatory changes, and investor sentiment. These external elements
may distort the outcomes of analytical models used.

e The study is restricted to a specific period (2020-2024), which may not
capture long-term trends or the impact of events occurring outside this
timeframe.

DATAANALYSIS&INTERPRETATION

JINDIAINFOLINELTD(IFL)

%Table:ITFLRatioAnalysis(2020-2024)

ISSN No: 2250-3676

Year EPS®®) P/ERatio ROE(%) Debt-EquityRatio
2020 10.5 17.1 15.2 0.65
2021 8.2 18.2 13.1 0.70
2022 12.0 18.3 16.5 0.62
2023 14.5 17.6 17.8 0.58
2024 15.8 17.1 17.5 0.54
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Interpretation:

o EPS grew from %10.5 to %15.8, reflecting a healthy improvement in profitability
despite a dip in 2021.

o P/E Ratio remained stable, indicating the market’s consistent valuation of IIFL's
earnings potential.

e ROEincreasedsteadily,showingimprovedefficiencyingeneratingreturnsonequity.
e Debt-Equity Ratio decreased over time, indicating stronger financial discipline and

reduced financial risk

2. MOTILALOSWALFINANCIALSERVICESLTD

Table:MotilalOswalRatioAnalysis(2020-2024)

Year EPSR®) P/ERatio ROE(%) Debt-EquityRatio

2020 11.0 16.8 16.0 0.48
2021 9.5 17.5 14.2 0.52
2022 13.8 17.9 18.0 0.50
2023 16.0 17.2 19.2 0.47
2024 17.2 18.5 18.8 0.45
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B EPS(X) MP/ERatio M ROE(%) Debt-EquityRatio

Interpretation:
o EPSimprovedfrom%11.0to%17.2,signifyingconsistentearningsgrowth.
o P/ERatiostayedbetween16.8—18.5,reflectingstableinvestorexpectations.
¢ ROEpeakedat19.2%in2023beforeslightlydipping,indicatingefficientequityuse.
« Debt-EquityRatioremainedlowandstable,showcasingstrongcapitalstructure.
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3. ICICISECURITIESLTD

Table:ICICISecuritiesRatioAnalysis(2020-2024)

Vol 25 Issue 06, June, 2025

Year EPSR) P/ERatio ROE(%) Debt-EquityRatio
2020 13.5 18.0 20.1 0.36
2021 11.9 19.5 18.3 0.39
2022 15.2 18.7 21.2 0.37
2023 17.0 18.0 22.5 0.35
2024 19.0 19.2 22.1 0.33
25
20
15
10
5
0
2020 2021 2022 2023 2024
B EPS(X) MP/ERatio M ROE(%) Debt-EquityRatio
Interpretation:
o EPSgrewsignificantlyfrom%13.5t0319.0,showcasingstrongprofitability.
« P/ERatiohoverednear18-19,signalingstronginvestorconfidence.
¢« ROEstayedabove20%,highlightinghighlyefficientcapitalutilization.
¢ Debt-EquityRatioisthelowestamongpeers,indicatingminimalleverage.
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4. HDFCSECURITIESLTD

Table:HDFCSecuritiesRatioAnalysis(2020-2024)

Year EPSR®) P/ERatio ROE(%) Debt-EquityRatio
2020 14.2 20.0 21.5 0.40
2021 13.0 21.2 20.8 0.43
2022 16.3 21.0 23.0 0.42
2023 18.2 20.3 24.1 041
2024 19.5 21.8 25.0 0.40
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B EPS(X) MP/ERatio M ROE(%) Debt-EquityRatio
Interpretation:

EPSrosesteadily,makingHDFCSecuritiesoneofthetopprofitearners.
P/ERatioisconsistentlyhigh,showingthatinvestorsvalueitsconsistentgrowth.
ROEabove20%throughouttheperiodreflectsexcellentreturnsforshareholders.
Debt-EquityRatioismoderateandstable,ensuringfinancialsoundness.

ISSN No: 2250-3676 www.ijesat.com Page 760 of 765



International Journal of Engineering Science and Advanced Technology (IJESAT) Vol 25 Issue 06, June, 2025

5. AXISSECURITIESLTD

Table: AxisSecuritiesRatioAnalysis(2020-2024)

Year | EPSQR) P/ERatio ROE(%) Debt-EquityRatio
2020 |95 15.5 13.0 0.60
2021 10.1 16.0 14.5 0.58
2022 | 125 15.8 162 0.56
2023 14.0 15.6 17.1 0.54
2024 | 152 159 18.0 0.51
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Interpretation:
o EPSgrewsteadily,butataslowerpacecomparedtopeers.
e P/E Ratio remained modest, suggesting Axis may be undervalued or perceived as
lower growth.

¢« ROEshowedconsistentimprovement,indicatingpositiveuseofequity.
o Debt-EquityRatiostayedslightlyabovepeers,thoughstillwithinsafelimits.
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FINDINGS
» ConsistentGrowthinRevenueandProfit:

e All five companies showed a positive trend in revenue and net profits from
2020 to 2024, despite some slowdowns during the COVID-19 period (2020-
2021).

e HDFC Securities and ICICI Securities reported the highest and most
consistent financial growth among the selected companies.

» ImprovedEarningsandShareholderReturns:

e FEarnings Per Share (EPS) grew steadily in HDFC Securities (330 in 2024),
followed by ICICI Securities and Motilal Oswal.

e Return on Equity (ROE) remained consistently above the industry average in
HDFC and ICICI, reflecting effective capital utilization.

» ValuationAnalysisShowedMixedTrends:

e Price-to-Earnings (P/E) and Price-to-Book (P/B) ratios indicate that most
companies were fairly valued by 2024.

e PEG ratios < 1 during 2022 in most firms (especially IIFL and Motilal Oswal)
pointed to undervaluation during periods of rapid growth.

e Discounted Cash Flow (DCF) valuation for all companies indicated intrinsic
values were slightly higher than market prices, suggesting latent growth
potential.

» AxisSecuritiesLaggedBehindPeers:

e Compared to sector averages, Axis Securities showed relatively lower
revenue, profit, ROE, and EPS figures.

e However, its lower P/E and P/B ratios may position it as a value investment
opportunity.

» HDFCSecuritiesEmergedastheSectorLeader:

e HDFC Securities outperformed across all parameters: profitability, returns,
valuation, and efficiency.

e The firm maintained the highest net profit margin (16%), ROE (20.5%), and
EPS (%30), and had consistent investor confidence reflected in its P/E and P/B
multiples.

» Sector-wideFinancialResiliencePost-COVID:

After a dip in 20202021, the financial services sector rebounded strongly from 2022

onwards, indicating strong fundamentals and effective market adaptation strategies.

SUGGESTIONS
> ForlInvestors—DiversifiedInvestmentStrategy:
e Investorsareadvisedtoadoptatier-baseddiversificationstrategy:
= Invest in Tier 1 performers like HDFC Securities and ICICI Securities

for long-term stability and consistent returns.

» AllocateaportiontoTier2companies(MotilalOswalandIIFL)for
moderateriskandmedium-termgains.
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= Consider Axis Securities as a value pick, ideal for risk-tolerantinvestors
seeking turnaround opportunities.

» ForCompanies—EnhanceDigital&TechInfrastructure:
e All firms should strengthen their digital platforms and adopt Al-drivenanalytics

to improve client engagement and service scalability.
e This is particularly important post-COVID, as digital transformation hasbecome
a key competitive advantage.

» ForUnderperformingFirms—FocusonEfficiency:
e Axis Securities should focus on cost control and improving operational

efficiency, which will help increase its net profit margins and ROE.
e Initiatives like business automation, streamlined operations, and strategic
partnerships can drive financial improvement.

» ForPolicyMakers—FosterSector-wideTransparency:
e Regulatory bodiesshould ensurethat disclosures, especially in financial reports,

are standardized and investor-friendly.
e This will help improve retail investor confidence and promote wider market
participation.

» InvestorEducationPrograms—StrengthenRetailParticipation:
e Companies and regulatory agencies should promote financial literacyprograms

to educate investors about metrics like EPS, ROE, and intrinsicvalue.
e Better-informed investors can make sound decisions, thereby improving capital
allocation efficiency in the stock market.

» ForHDFCandICICISecurities—ExpandGlobalReach:
e Top-performingfirmsshouldconsiderexpandingintointernationalmarkets
throughglobalassetmanagementorcross-bordertradingplatforms.
e This will diversify revenue streams and reduce dependency on domestic market

fluctuations.

CONCLUSION

The equity analysis conducted over the five-year period from 2020 to 2024 reveals critical
insights into the financial and market performance of key players in the Indian

financialservicessector—namelyIndialnfolineLtd(IIFL),MotilalOswalFinancial Services,ICICI
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Securities, HDFC Securities, and Axis Securities. By examining profitability, valuation,
liquidity, and growth parameters through trend analysis, ratio analysis, and comparative
benchmarking, the study presents a comprehensive evaluation of each company’s equity

strength and investment potential.

Among the companies analized, HDFC Securities and ICICI Securities consistently emerged
as sector leaders, showing strong fundamentals, high earnings per share, and superior return on
equity. Their high price-to-earnings and price-to-book ratios also indicate sustained investor
confidence and premium valuation. Motilal Oswal and IIFL delivered moderate but steady
performance, indicating their viability for mid-risk investment strategies. On the other hand,
Axis Securities, while trailing in profitability and valuation, presented potential as a value
investmentduetoitsrelativelylowermarketmultiplesand scopeforoperationalimprovement.
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